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Overview Of RATA
The Refrigeration & Air-Conditioning Trades Association Ltd. (RATA) is one of the oldest association working for the development of
Air-Conditioning & Refrigeration industry in India. Established in the year 1949, the association brings together people from the entire
industry and gives them a central forum to help them accomplish their common goal of making progress and achieving success.
To bring this vision to reality, RATA with its base of ethics and a strong code of conduct, actively and responsibly helps its members to
grow and has also encouraged new entries for the expansion and betterment of the industry.
RATA believes in providing a platform to its members to showcase their offerings which in turn will promote internal as well as external
trade. In this constantly evolving industry and changing market trends, the association contributes towards the promotion and an
overall development of its members and the industry by encompassing companies and traders to organize promotional, educative
and informative events.
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MSME Act
Source: Financial Express, August 28, 2019

Government of India has enacted the Micro, Small and Medium Enterprises Development Act, 2006 (“Act”)
that seeks to extend policy support for MSMEs.
By Rajat Prakash, Siddharth Mahajan

Micro, Small and Medium Enterprise (MSME) sector is the most significant sector of the Indian economy after
agriculture. To achieve the target of India becoming a $5 trillion economy growth and development of MSME sector
is critical. As per the National Sample Survey 2015-16, MSME sector created more than 11 crore jobs.
MSME Definition
Government of India has enacted the Micro, Small and Medium Enterprises Development Act, 2006 (“Act”) that
seeks to extend policy support for MSMEs. It should be noted that under the Act, the term “Enterprise” includes
both manufacturing and services enterprises and categorises them based on the value of plant and machinery and
cost of equipment. Enterprises engaged in the manufacture or production, processing or preservation of goods
where investment in plant and machinery does not exceed Rs 25 lakh are micro-enterprises; a small enterprise is an
enterprise where the investment in plant and machinery is more than Rs 25 lakh but does not exceed Rs 5 crore; and
a medium enterprise is an enterprise where the investment in plant and machinery is more than Rs 5 crore but does
not exceed Rs 10 crore.
For enterprises engaged in providing services a micro enterprise is an enterprise where the investment in equipment
does not exceed Rs 10 Lacs; a small enterprise is an enterprise where the investment in equipment is more than Rs 10
lakh but does not exceed Rs 2 crore; a medium enterprise is an enterprise where the investment in equipment is more
than Rs 2 crore but does not exceed Rs 5 crore. The MSME ministry vide various notifications provided for certain
exclusions while calculating the investment in plant and machinery and equipment in case of enterprises mentioned in
the Act.

MSME Act
Source: Financial Express, August 28, 2019

Filing UAM
The Act provides for the registration of MSMEs and process has been notified by the MSME ministry. For registration,
one needs to file a Udyog Aadhaar Memorandum (UAM) which can be done online through the website or through the
District Industry Centre if online filing is not possible. A UAM is generated upon registration. Certain information like the
nature of activities, details of the promoters, address of the business, and other general information is required to be
supplied while applying for UAM. In case an enterprise desire to update or change any information in the UAM, the
same can be done easily through the said website itself. Any person or entity can be registered for the purpose of UAM.
Why Register
Although registration is not mandatory but it is advisable to get an enterprise registered under the MSME Act as it
makes it easier to apply for government incentives, subsidies, tax rebates monetary advantages like reimbursement of
expenses in infrastructure development, getting ISO or other international certification, reduced fee for IPR filings,
availing priority sector lending from banks and also non-monetary benefits such as access to trade exhibitions
abroad, promoting entrepreneurship development, etc. Businesses must note that they must deregister their MSME if
the investment limit increases more than the limit prescribed under the Act or if the registered enterprise starts
manufacturing any new item or items that require an industrial license or another kind of statutory license.
Besides benefits by the central government, various state governments also give incentives to MSMEs that include the
development of specialized industrial estates, tax subsidies, power tariff subsidies, capital investment subsidies, tax
holidays, a partial refund of GST, reduced stamp duty and other support.
A major benefit available under the Act is that any buyer of goods/services that are manufactured/rendered by an
MSME is liable to make payments of the same as per the timeline specified in any agreement between the said parties
or otherwise within a period of 45 days. The Act contains provisions of delayed payment to micro and small
enterprises. It directs the state governments to establish Micro and Small Enterprise Facilitation Council (MSEFC) for
settlement of disputes with respect to the delayed payments. Any micro or small enterprise having valid UAM can avail
this facility. Under the Act, every reference made to MSEFC has to be mandatorily decided within a period of ninety
days from the date of making such a reference as per provisions of the act. In case of the appeal against the order of
MSEFC the appellant (not being supplier) has to deposit 75 per cent of the award amount.
The government both at the central and state level recognising the importance of MSME sector have laid out various
incentives for the growth of MSMEs and the same can be effectively availed by getting enterprises registered under the
MSME Act.
(Rajat Prakash is Managing Partner and Siddharth Mahajan is Partner at Athena Legal. Views expressed are the
authors’ own.)
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Money Recovery & Derisking the Business, 28th June , 2019 - Mumbai
RATA Mumbai organized an event at Andheri with over 40 trade members attending the same. Speaker for the same was
Mr Saurabh Khandelwal from Business Doctor, he explained all the members of the various laws and the ways how
pending dues can be recovered. He also explained the various precaution company owners should take to avoid falling
in a situation where money recovery becomes an issue. This event was done in Mumbai with the same speaker in January
19 on request of members the same was repeated in Mumbai again.

Importance of MSME registration & NSIC schemes for MSME – 5th July, 2019
Rata Mumbai held event for members at Andheri, to explain the importance of MSME registration and the schemes
offered by NSIC for MSME Deputy General Manager (GP) Shri P Krishna Mohan was the master speaker for the event the
same was attended by 35 trade members. The event was very informative and members who attended the same got to
know lot of information which will be helpful for Business Development. RATA will replicate the same event in other states
of India and will educate members to register as MSME which is for the larger benefit of HVAC & R trade.

